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project failed, leaving the bankers with a heavy burden of unsalable and non-dividend-paying securities. In the meantime another independent cross-line, the Chicago, Cincinnati & Louisville, had been constructed almost into Chicago by a second syndicate. A third pool already controlled the Dayton road. These three groups all overlapped in membership. All parties finally decided to join forces. The Pere Marquette was sold to the Dayton road, by payment in Dayton bonds and notes at the rate of $125 for Marquette stock which had cost $85 per share. This recompensed the first syndicate liberally. The second syndicate, which had built the line toward Chicago, was paid for its services in Marquette notes. The third syndicate, controlling the Dayton road, now made its profit in turn by selling the combined properties to a fourth syndicate.1
And it was this fourth syndicate, headed by H. B. Hollins & Co., which offered the C. H. & D. to Morgan, with the intimation that if he did not take it, others would.
As the result of the sales, purchases, stock-watering, and speculative manipulation above outlined, the C. H. & D., when the Erie bought it, was practically bankrupt and was liable for the deficits of three other companies, namely, the Pere Marquette, the Chicago, Cincinnati & Louisville, and the Toledo Railway & Terminal. In the words of the Interstate Commerce Commission: "The Erie, in buying the
1 Railroads: Finance and Organization, by Professor William Z. Ripley, pp. 215-16